Potential tree removal 1in
Truckee sparks backlash

By Ed Fletcher, Sacramento Bee

A plan to remove nearly two dozen lakeside trees at a Truckee
housing complex has sparked a campaign by local residents to
save some of the trees and has prompted the Sierra Club to get
involved.

The proposal to cut down 23 Jeffrey pine trees to improve the
marina area within the Tahoe Donner subdivision along Donner
Lake has been approved by the neighborhood association’s board
of directors and is headed to the Truckee Planning Commission
this week.

John Martin, a subdivision resident fighting to alter the
plan, said cutting so many trees doesn’t fit with the ecology
of Donner Lake.

“We want them to preserve as many of the trees as possible and
replace them with native trees,” Martin said.

Built in the 1970s, the mammoth subdivision of 6,500 property
owners features a marina, a golf course and tennis courts on
7,000 acres.

Robb Etnyer, general manager of the complex, defends the plan
as a responsible approach that will take out a limited number
of trees. He said most property owners are excited about the
project.

It would make room for an expanded picnic space that 1is
compliant with the Americans with Disabilities Act while
preserving enough trees to maintain the shade canopy, Etnyer
said.

“A lot of folks love trees and we do, too,” Etnyer said. “We
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take conservation, land management and open space pretty
seriously.”

He said about half the trees are being taken down for forest
health reasons.

And, he said, “there is not adequate ADA compliance there.
We're not being forced to, but it’s something that we want to
do.”

Etnyer noted that the association planted 5,100 trees on its
surrounding property last year. He said the opposition was
coming from an extreme minority.

Patricia Schifferle, another resident fighting the plan, said
the opposition is more than just a few tree-huggers fighting
over a dozen trees. She said the site’s proximity to Donner
Memorial State Park and to Donner Lake makes additional
scrutiny appropriate.

She called it a microcosm of the larger fight to preserve the
California environment and said that each intrusion adds up.
She stressed that opponents are not looking to kill the
project, just to scale it back to preserve more trees.

“I think the same purposes can be met with less destruction,”
she said.

Apparently, the Sierra Club agrees. On Friday, just a few days
before the Truckee commission 1s scheduled to vote on the
issue, the organization sent a letter asking for a full
environmental review of the project. The commission determines
whether the project is granted an exemption from environmental
quality laws.

The letter, signed by Tahoe Area Sierra Club Chair Bob
Anderson, cited potential impacts from “light pollution,
logging, excavation, trenching, installation of pavers and
hardscape.”



If the Planning Commission follows the Sierra Club’s
recommendation and asks for a review, it could mean a
significant delay for the project, which faces a narrow time
window if it is to happen this year. Because of the rapidly
shifting weather, town rules require projects to start before
Oct. 15 or wait until the spring.

California water managers
receive failing grade

By Damon Arthur, Record Searchlight

State and federal agencies in charge of managing California’s
floodwaters and ecosystems received failing grades Wednesday
night.

And the agencies in charge of planning and oversight of the
state’s water and natural resources also got a failing grade
from Ellen Hanak, an economist and senior policy fellow at the
Public Policy Institute of California.

Hanak was one of three guest speakers at a California Water
Series forum in Redding sponsored by several North State water
agencies, the city of Redding, Shasta County and CH2M Hill of
Redding.

Holly Dawley, an engineer and Tehama County rancher, talked
about the history of California water. And Brian Person, area
manager for the U.S. Bureau of Reclamation, talked about the
proposal to raise the height of Shasta Dam.

Hanak was asked to talk about the economics of California
water and the stressors on the Sacramento-San Joaquin River
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Delta.

The various state and local agencies are doing an “0OK” job of
managing the infrastructure of the state’s wastewater and its
water supply, Hanak said. But the infrastructure management of
flood control and ecosystems, as well as the oversight and
planning of it all is inadequate, she said.

At the same time, local, state and federal agencies are
spending $22 billion a year on water supply, $10 billion
annually on wastewater, $1.7 billion of flood control, $500
million on ecosystem management and $100 million on planning
and oversight.

Hanak pointed out that water use for agriculture and
residential and urban use has been going down since the late
1980s. But the demand for water to preserve or restore
wildlife habitat continues to increase, she said.

“The demand for environmental water has risen, for sure,”
Hanak said.

Even while demand for ecosystem water goes up, the condition
of the ecosystem continues to deteriorate, she said.

She pointed out the number of fish species listed as either
threatened or endangered has risen from 14 to 31 from 1989 to
2010. During the same period, the number of fish species given
a “special concern” status because of dwindling numbers has
risen from 50 to 69, she said.

Fish are an indicator of the overall health of the state’s
environment, she said.

Environmental management in the state is too piecemeal with
too many agencies going in different directions, she said.

“This is a recipe for conflict,” Hanak said.

Meanwhile, even with people using less water, it won’t be long



before the demand for water exceeds the state’s ability to
store it, Dawley said.

Much of the state’s water is either stored in reservoirs or 1in
winter snowpack. But with demands on water and reduced
snowpack due to climate change, Dawley said that “not long
from now” the state will have an annual water storage deficit
of about 5 million acre-feet, which is slightly more than Lake
Shasta can hold.

“We have a system that is incredibly overtaxed,” Dawley said.

$7 mil. 1in gold found 1in
deceased Carson City man’s
home

By Cy Ryan, Las Vegas Sun

CARSON CITY — Walter Samasko Jr., a recluse, died at home in
May, but his body wasn’t discovered until June, when neighbors
complained of the smell coming from his house.

There was only $200 in his bank account. But there was a $7
million surprise at home.

As the house was being cleaned for sale, officials discovered
gold bars and gold coins stored in boxes in the garage and in
the house.

The coins had been minted in such places as Mexico, England,
Austria and South Africa. Some dated to 1872.

There were so many coins that Carson City Clerk Alan Glover
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used a wheelbarrow to haul the gold to his truck and deposit
it for safekeeping.

Read the whole story

Dellinger Consulting working
in El Dorado County without a
license

By Kathryn Reed

A consulting firm that has come under tremendous scrutiny in
the last year, including having a complaint filed against it
by the El Dorado County District Attorney’s Office, 1s also
operating without a county business license.

That wrinkle is not part of the charges filed against
Dellinger Consulting, which is operated by Dan Dellinger and
Cris Alarcon. However, county ordinance allows for a $500 fine
per day for those operating without a business license. It 1is
also a misdemeanor in California, which if found gquilty, could
mean jail time up to one year and a maximum fine of $1,000.

The county’s nonchalant approach to business 1license
enforcement was the subject of a grand jury report in June.
The grand jury found that in fall 2011 the non-compliance rate
was 50 percent, while it was 10 percent by March 2012. The tax
collector had been notified last fall.

Going after non-compliant businesses is a low priority for the
district attorney.

However, he is pursuing a case against Dellinger to have the
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firm pay back the nearly $30,000 it received from Pioneer Fire
Protection District.

The DA’'s office has said, “Under the terms of the agreement
between defendants and PFPD it is abundantly clear that Dan
Dellinger and Christopher Alarcon were hired and paid, at
taxpayer expense, to expressly advocate a position in favor of
a ballot measure to raise taxes.”

Robert Laurie, who 1is working on behalf of Dellinger
Consulting, issued a statement this month saying, “It is not
up to me or Mr. Dellinger to try and guess the DA’s motives.
However, it seems to me that the Pioneer District acted very
responsibly in taking the actions that they did and they are
successful, in major part, because of the efforts of Mr.
Dellinger. Nearly 80 percent of the voters are happy with the
result. Why in the world would the district attorney have a
problem with that?”

The Pioneer Fire Protection District hired the consultants
after Dellinger listed Superior Court Judge Steve Bailey as a
reference. The firm managed the political campaigns of Sheriff
John D’Agostini and county Supervisor Ray Nutting. The
consulting firm 1is now providing advice to Superior Court
Judge Warren Stracener for his November election. Former Gov.
Arnold Schwarzenegger appointed Stracener to the bench.
Dellinger 1is also in the same camp as Rico Oller, who
represented Lake Tahoe in the California Assembly and Senate,
and who is trying to be this area’s assemblyman again.

A court hearing on the case is scheduled for January.



Pedestrian in critical
condition after being hit on
Hwy. 50

A 71-year-old Ohio woman was in critical condition in the ICU
at Renown Medical Center in Reno on Monday morning after being
hit Sept. 15 while crossing Highway 50.

Betty Petrick was crossing the highway — not in a crosswalk —
about 11:47pm Saturday when she was struck by a Dodge Durango
driven by Ronald Aubry, 42, of Magalia. Alcohol is not a
factor, according to officers.

Lt. Brian Williams told Lake Tahoe News that Aubry was driving
at or below the speed limit.

Petrick, who was pulling a suitcase, was walking from near Mc
P’s toward Heavenly Village at about a 45-degree angle,
Williams said. She made it to the center lane and then started
into the eastbound lanes of traffic.

Witnesses told South Lake Tahoe police officers Petrick’s head
was down and she never looked in either direction.

“She flew 20 to 30 feet. The suitcase was lodged under the
vehicle,” Williams said.

— Lake Tahoe News staff report
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Closing S. Tahoe fire station
called a success, but won’t
be permanent

The experiment of closing South Lake Tahoe Fire Station No. 2
“went well,” according to Fire Chief Brian Uhler.

— The firefighters normally assigned to the
ggﬂﬁﬂ mﬁﬂﬂi station near South Tahoe Middle School worked
from one of the other two stations Aug. 27-31.

ElRIES

The goal is to make sure the commanding officers are covering
the city’s emergency needs.

With the elimination a year ago of the three battalion chiefs
and the fire chief really being a police chief, the command
structure has been gutted. It was the firefighters left
behind, who were in a separate bargaining unit from the
battalion chiefs, who thought captains could do all the work.
They, city officials who make these sorts of the decisions and
the council are realizing there was value to a fire command
structure.

“The biggest benefit is that we’ve learned that there may be
ways to adjust existing resources ‘on the fly’ so our
commanders can maintain command-control,” Uhler told Lake
Tahoe News of the station closure experiment. “Another
variation that we’re exploring is having shift commanders move
to Station 2 for the majority of the time so they can ‘flex’
toward wherever events occur.”


https://www.laketahoenews.net/2012/09/closing-s-tahoe-fire-station-called-a-success-but-wont-be-permanent/
https://www.laketahoenews.net/2012/09/closing-s-tahoe-fire-station-called-a-success-but-wont-be-permanent/
https://www.laketahoenews.net/2012/09/closing-s-tahoe-fire-station-called-a-success-but-wont-be-permanent/
https://www.laketahoenews.net/wp-content/uploads/2012/09/sltfd-23-01-26.jpg

At this time, Uhler said, there are no plans to close Station
2.

— Lake Tahoe News staff report

Sass: Better leadership, grow
the economy, 1improve the
built environment

Publisher’s note: This is the second of five Q&A profiles of a
South Lake Tahoe City Council candidate running in the Nov. 6
election.

Name: Austin Sass
Age: 59

How long have you lived in South Lake Tahoe?: I moved to South
Lake Tahoe in 1975. In 1983, I leased out my house and left
town until 2002 when I returned to resume residency in the
same house.
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Austin Sass

Work/volunteer experience: Volunteer experience

e City of South Lake Tahoe Planning Commission

* Lake Tahoe Unified School District School Bond Oversight
Committee

e Geotourism Committee, Lake Tahoe South Shore Chamber of
Commerce

St. Theresa’'s Food Pantry volunteer

Lake Tahoe Visitors Authority Sales Committee

Leadership Lake Tahoe graduate

Little League coach, South Lake Tahoe.

Work experience

* November 2008-February 2011: Aramark Lake Tahoe, director of
sales and marketing. Under license to the U.S. Forest Service,
Aramark Lake Tahoe operates Zephyr Cove Resort, a full service
destination resort featuring an historic lodge, cabins,
restaurant, RV center, beach, marina, special events center
and snowmobile operation. In addition, owns and operates
Mississippi-style paddle-wheel boats conducting scenic cruises
and charters on Lake Tahoe. As a member of the executive team,
responsibilities included sales, marketing, promotions, public
relations, reservations, ticket sales, scheduling, pricing,
and special event/group services for all products. Oversight
of staff of 15 and revenue budget in excess of $11 million.


https://www.laketahoenews.net/wp-content/uploads/2012/09/austin-sass.jpg

e October 2002-November 2008: Vail Resorts Inc., Heavenly
Mountain Resort, director of resort sales. Owned by Vail
Resorts, Heavenly Mountain Resort is world-class destination
ski resort with the second largest skiable acres in the United
States. In 2004, awarded special Chairman’s Award after being
identified as one of Vail Resort’s finest examples of leaders.
Reporting to the vice president of marketing, responsibilities
included sales and services for the following channels of
business: group, international, corporate, lodging, REI,
online ticket sellers and wholesale. Directed central
reservation department and coordinated all outbound season
pass renewal efforts. Oversight of staff of 20.

e July 2000-Feburary 2002, FurnitureFan Inc., Sudbury, Mass.,
senior vice president. FurnitureFan was a venture capital
funded Internet startup company that provided online marketing
services, and designed, built and hosted websites for
furniture manufacturers and retailers. The organization had 26
employees with annual sales rate of $1 million.

e 1997-2000, Maptech, Greenland, N.H., vice president of sales
and marketing. Maptech is a digital mapping and navigation
software company providing software and data for a variety of
recreational and professional uses. Distribution channels
included retail, resellers, and online direct. Owned by Land’s
End, the company had 60 employees with sales over $12 million.

e 1992-1997, Spacelabs Medical, Redmond, Wash., general
manager. Spacelabs Medical is a leading provider of diagnostic
and critical care medical equipment. The division I headed up
had over 300 employees and contributed to annual revenues of
$270 million. I was a member of the executive team that
developed, managed and was responsible for the budget.

e 1991-1992, Meredith Corporation, Custom Marketing Group, Los
Angeles, senior sales and marketing manager.

e 1987-1991 Hearst Corporation, Popular Mechanics, Santa



Monica, Western sales manager.

e 1984-1986 Yale University, Athletic Department, New Haven,
Conn., manager of sales and marketing.

Why are you running for City Council?: I am running for City
Council because I am passionate about South Lake Tahoe and
rather than sit around for the next 10 years and complain
about how our city has and is being run, I have decided to try
and do something about it. And I believe I have the background
to do it well.

Professionally, I have over 25 years working in and running
large organizations. I understand how they function, how to
create, manage and oversee budgets and create a sense of team
and purpose.

I believe the city is a business. The City Council is the
senior management team. The citizenry are the stockholders. If
I were hiring for this senior management team, I would want
the most qualified, energetic, and passionate individuals I
could find.

Locally, I have over 15 years working in the tourism industry
including lodging, ski resorts, attractions, events, weddings
and gaming. I live the Tahoe lifestyle all-year round — be it
skiing, snowshoeing, hiking, mountain biking, or golfing. I
have put two children through our school system and have
volunteered my time in everything from the Planning Commission
to the Lake Tahoe School Bond Oversight Committee to the food
pantry at St. Theresa Church to coaching Little League.

I have the character this city needs. I am honest. Plain and
simple, I don’t lie.

I own no businesses, I serve on no one'’s board, I have no
local clients. There will be no cronyism.

I am energetic and passionate. I believe in transparency. We,



the voters and citizens, have a right to know how our
government operates when 1it’'s 1legally and ethically
appropriate.

What is your vision for South Lake Tahoe, the South Shore and
the entire Lake Tahoe Basin?: My vision for South Lake Tahoe,
the South Shore and the entire Lake Tahoe Basin is at the
highest level similar. I envision a community where we are
using best management practices to protect and improve our
environment; both natural and built. A community that has a
diverse and healthy economy anchored by all types of tourism,
recreation, entrepreneurship and high altitude scientific,
environmental and athletic research facilities. A community
where we have a sense of pride in ourselves, where we live,
and how we conduct ourselves both as professionals, public
servants, volunteers and residents. A community that has
environmental and business entities working together rather
than fighting in the courts.

What are the three best things about South Lake Tahoe?:

1) I love the fact that I can fill a glass of water from the
tap and it is cold, fresh and clean and I can breathe air that
is clean, crisp and invisible. I love the contrast between the
bluest sky in the world, the green of our trees, the grey of
our granite, the blue of our lake and the white snow on our
mountains.

2) I love the fact that I can walk out my front door and be
able to ski, hike and bike in a matter of minutes with friends
who have the same outdoor mindset.

3) I love living in a small community and that we are
connected in so many ways. That being a dad here meant that my
children were involved in a community that cared about
everything from athletic field maintenance, to helping nurture
orphaned bear cubs and injured eagles, to building trails, to
dog parades and mutt struts, to coastal cleanup, to helping



each other in times such as the Angora Fire.

What three things would you like to change in South Lake Tahoe
and how will you go about changing them?: 1. Leadership - I
would like to see leadership from our City Council that would
foster collaboration and partnerships as a way to get things
done.

The city of South Lake Tahoe 1is part of the South Shore of
Lake Tahoe. The futures of El Dorado County, Douglas County,
and South Lake Tahoe are intertwined. One cannot succeed
without mutual respect, planning and cooperation with each
other. To do any less does not serve the best interests of our
citizens. Additionally, our experience has taught us that our
future must include the consultation of all stakeholders
including the environmental community, the business community,
the public, governmental entities and the nonprofits.

I would like to see a South Shore Council be encouraged with
leadership from the two counties and the city with the
immediate goal of identifying issues, desirable outcomes and
their prioritization. Next, include 1leadership from the
environmental and business community and determine next steps
to achieve these goals within the framework of the Regional
Plan and the city’s General Plan. By working together we can
be more fiscally efficient, timely, and move forward in a
positive manner.

2. Economic growth — We need a break from the current course
that our city is taking. We need a fundamental change in how
economic growth is achieved and how our city can support these
endeavors. When I look at our City Council two of the most
important things that are needed is strong business acumen and
progressive versus regressive thinking.

I would like to frame the question of the future of South Lake
Tahoe — where do we go from here and what can we do to make
this a better place to live and work? I would like to see us



support the Tahoe Prosperity Center, which includes 1local
businesses, local government, environmental and recreational
entities to attract investment and new businesses. Why not
pursue a high altitude athletic research and training
facility? Why not use some of the land near the airport or in
the industrial area to attract high altitude research
facilities? My hope would be that the Tahoe Prosperity Center
could determine best strategies to do this.

Our economy is currently tourism and we need to improve the
tourism experience to attract more people, events and to
better serve our locals. Opportunities for improvement in this
area are:

e Approving the Regional Plan update so we better deal with
improving our environment

e Improving and enhancing recreational experiences through
more and better facilities

* More events and promotion

e Connectivity in our walking and bike paths and public
transportation.

3. Built environment — Anyone driving into town recognizes
that our town looks tired and dated. The built environment
does not match the beauty of our surroundings.

We have lodging properties that are being used as monthly and
annual rentals. People are living in over 2,000 units that
were designed for short-term overnight stays. Most of these
units look run down, don’t produce transit occupancy tax, do
not have safe electrical wiring for the number of appliances
being used inside of them and do not have adequate storage for
trash containers and bicycles. We need to start enforcing our
codes and clean them up. We need to replace these low income
TAUs, with low-income housing available through grants and
private investment.



We have a sign ordinance that was passed last year. It was
written to improve the visual quality of Highway 50 and our
main roadways. It’s been changed three times. In my opinion,
for the worse. Let’s have the courage to stick to our
convictions and not be taken off course to satisfy a select
few.

Many of our shopping centers are half-full and dated. We need
to develop a plan to consolidate and beautify them, create
green space with the ones that retire and work to ensure the
financial success of the redeveloped ones. Let’s not forget
that many tourism destinations consider shopping as
recreation. This will improve our economy, environment and the
recreational experience.

What would you do to balance the budget?: In 2008 the city
used $1.8 million from its General Fund Operating Reserve to
balance the budget, in 2009 it used $200,000, in 2010 it used
$1.8 million, and in 2011 it used $1.3 million. In 2010,
$500,000 was taken to the bottom line from an over accrual of
the workers’ comp fund and in 2011 another $800,000 was taken
to the bottom line to make the budget balance better. It's
obvious to me that the City Council, which approved these
budgets, needs help forecasting revenues and managing
expenses. We need experienced large-scale business acumen in
the budget process from our city council.

I would immediately propose that we start looking at the
budget differently. Department heads have to be held
accountable to both their revenue and expense line items. As a
city, we need to look at both of these on a month-over-month
and year-over-year manner. The city manager, finance director
and someone from the City Council needs to have all variances
explained monthly and the budget readjusted on a monthly
basis.

Our city manager, finance director and a councilperson need to
be reviewing the lodging community’s occupancy and revenue



forecasts to better predict sales tax and TOT (transient
occupancy tax) derived from tourists. They need to better
understand property taxes as well.

Most important, we should be passing only balanced budgets. We
can’'t keep spending money from our piggy bank; it’s getting
rather empty relative to 2007’s high point.

On the revenue side, we need to improve our product. We need
more tourism spend. More tourism dollars means more money for
our safety and services, it means more job security for our
public and private employees, it means better transportation
options which in turn will attract further investment in our
community.

Finally, we need to really get a grip on vacation rental home
TOT collections. I have heard everything from $50,000 to
$500,000 as being the amount of money we are not collecting.
Perhaps if the fines went from $250 to $2,500 people would
take this seriously.

What would you like to see in a recreation master plan?: There
is a lot of talk about attracting the sports business to this
community. Our challenge with attracting significant
tournaments/competitions and use of our city as a training
center is the lack of contiguous fields, the lack of a complex
and the lack of support facilities (bathrooms, locker rooms,
bleachers, etc.) at our existing facilities. Further, a sports
commission 1s needed; creating a revenue stream that helps
support maintenance of the fields, bike paths, beaches and
common areas.

Connectivity is a large part of a recreation master plan. If
you live at the Y, how would you get to Van Sickle Park to
hike and bike? Our bike and walking paths must be connected.
We need lighted, safe parking near trailheads. Our
transportation system should connect our parks, swimming pool,
recreation center, tracks, fields, ice skating rink and



beaches.

Promoting recreation was touted two years as a means to
stimulate the local economy. Nothing has been done in that
time. What will you do so that same sentence can’t be said two
years from now?: I think some progress was made recently with
Lakeview Commons and Van Sickle Park. People are hiking closer
in town. At the Commons there is plenty of kayaking and
standup paddling thanks to the Proctor family and others.

More still needs to be done. First, I would want to create a
sports and recreation commission to develop a plan that would
drive revenues for the sole purpose of improving and
maintaining our recreational venues. Second, paint a better
picture of our options even when they are not in the city. The
Rim Trail and our hiking is under promoted, our mountain bike
trails have limited accessibility and visibility. We need to
work closer with TAMBA, the bike coalition, the LTVA, our
fishing charter entrepreneurs, our watercraft rental
companies, the USFS, the lodging community and others to make
it perfectly clear that we are one of America’s All Year
Playgrounds.

We need to put our collective experience, market insight and
combined expertise to better promote and market our products.

What types of recreation do you enjoy in Lake Tahoe?: I hike
almost weekly from May through September with a group of
friends. In the past year, I have hiked the entire Rim Trail,
Mt. Whitney and every peak looking into the basin on South
Shore.

I try to mountain bike twice a week in the spring, summer and
fall. Most often on Power Line Trail and climbing Roundabout
here in town.

I ski in the winter predominantly at Heavenly. Last year I got
66 days in and fully understand that if elected to City
Council, that number will probably drop in half.



Additionally, I love to snowshoe on winter weekends with my
wife and try to golf with friends once or twice a month in the
summer.

How will South Lake Tahoe be different in four years after the
end of your term?: Assuming we achieve the collaborative
attitude amongst the council, we will have better leadership
by all being part of a visionary and progressive team. We will
have a better understanding of how and why things are voted
on, the budget will be balanced, the town will look better, we
will be working on rather than just dreaming of connectivity,
our sports and recreation commission will be in place and
there will be a plan for the future.

Being on the council requires working with four others. Give
readers an example of how you work well others in difficult
situations with differing opinions: Being part of a large
corporation requires effective negotiating within your own
organization both with people you work with, work for, and
oversee.

An example of this is with the launch of a new product. I was
general manager at a company in Seattle. We had an idea for a
new product. Sales wanted it to look sleek and new,
manufacturing wanted to use current assembly line processes,
engineering wanted to integrate new and expensive technology,
service wanted diagnostic capability via the web, retailers
wanted a smaller footprint and my CEO wanted to make 24
percent annually.

Everyone had their own priorities. As the head of the division
I needed to understand everyone’s concerns. I needed to make
everyone a hero. I needed everyone to compromise to achieve
the greater goal. Everyone could not get everything they
wanted but with patience, good listening skills and passion
for the end product, I was able to achieve positive results.
In the end, the concept of team and working for the greater
good sealed the deal. Sometimes it’s about leaving your ego at



the front door, working with integrity and in an ethical
manner, and just doing what’s best for your company. In our
case, the city of South Lake Tahoe.

What are your opinions about the following issues and/or
entities?

e Loop road — If someone came to you and said they wanted to
buy your house or business and had no money or financing
prospects, how much time would you spend with them? For most
of us, the answer would be none. That’'s how I currently think
about the loop road. There is no money and there are no
funding sources to build now. We can all dream, but it’s time
to focus on what’s real.

There is no doubt that the TTD (Tahoe Transportation District)
threw a bomb into our community without thinking about how
people’s emotions would flare up and how they would answer
everyone’s questions. Plain and simple, they messed up. On the
other hand, there are a small number of people in our
community who are politicizing the 1issue for their own
political and future financial gain. They are just as much at
fault in polarizing our community as the TTD was. We also need
to remember that this project has been part of the plans in
our community for many years and the city knew it was in the
works.

I am open to any ideas that would revitalize any part of the
South Shore. I hope investment comes soon because that should
improve the economy, the environment, and our transportation,
which is key to achieving connectivity.

e Hole at Stateline — I think the city needs to do whatever it
can to get the project back on track. After all, it was the
City Council’s fault that they issued a project permit without
a performance guarantee and then issued a building permit
without mandating that the parcels be consolidated. We need to
get something done to start our recovery.



Currently, Owens Financial 1is floating an idea to develop
retail on the Highway 50 part of the failed convention center.
The idea is that they would consolidate some of the parcels
and develop the front part. I'm unsure of how much parking
there would be, what happens to the concrete on the rest of
the project area, etc. We’'ll have to see what their plans are
and if they can get this done before the TRPA permit expires.

If this plan is unacceptable to the city or does not go
through, I would suggest we bring in a mediator so that the
owners of the parcels can make some progress in how to best
develop or sell it.

e Tahoe Valley Plan — I reviewed this in a Planning Commission
public forum meeting and I like it. We need to ensure that
marketing expertise is brought to bear so that the retail
component succeeds when we find the private investment to
start the revitalization of the Y.

e Giving money to any chamber or tourism bureau — To my
knowledge, neither the chamber nor the LTVA is asking for
money at this writing. The TID supports the marketing of the
destination. The LTVA receives very good support from the
city’s law enforcement and event planning personnel. In turn,
the LTVA still has a City Council seat on the board so that
the city can continue to be informed and contribute to the
discussion on how they market.

Rather than fund the LTVA and if the budget allows, the city
might consider setting up a fund to underwrite arts, culture
and events. Local organizations could request grants with the
purpose of improving the tourism experience and supporting our
local’s talents.

e Benefits, including pensions, for city staff — The current
path is unsustainable. I like what the governor of California
proposed as a start. Increasing retirement ages of new
employees, capping the payout upon retirement, and require



workers to contribute more to their retirement and health
care.

e Tahoe Regional Planning Agency — Like everyone else I would
not give the TRPA passing grades for their performance over
the past 25 years. However, I’'ve seen some real change at TRPA
over the last five years and I believe the agency is headed in
the right direction. Like many long-time locals, I care about
Lake Tahoe and want to protect it so that the next generation
can enjoy it. But we also have a community that lives here and
Tahoe isn’t a national park. That means we need a reasonable
balance between environmental regulations and the needs of our
economy and private property uses. I support the kind of
reforms TRPA 1is putting out there — moving more permitting to
local governments such as the city, focusing on bike trails
and transportation, and being aggressive on invasive species
so we don’'t ruin the lake altogether. Lake Tahoe is our bread
and butter as far as the economy is concerned, so from a
business perspective, we have to take care of it. I'm
completely in favor of fixing what in years past was a broken
permitting system. As a councilman for the city of South Lake
Tahoe I would continue pushing for reasonable reforms and a
productive working relationship between the city and TRPA.

e Lahontan Regional Water Quality Control Board — I am not a
big fan of Lahontan. Perhaps they are well intentioned, but
certainly they are naive in thinking we can fulfill their
demands. From what I have seen, they write a rule and then
tell the rest of us to go figure it out. They seem little
concerned about how we get it done or pay for it. They act as
if they have met their obligation and then tell us good luck
working it out.

On the upside, they have a new leader and I am hopeful that
she will revisit the TMDLs and forest fuels reduction issues
and bring in a new era of cooperation as well as helping us
find funding and to navigate the halls of Sacramento.



e South Shore Vision Plan — I support the intent of the vision
plan. We need more connectivity; we need to bring the bed base
closer to the recreational opportunities. Most importantly, we
need a plan to bring us forward and improve our economy.

ALl that being said, we need funding and we need capital
investment by the major stakeholders in the Stateline area,
which will not happen without a plan for the South Shore.
Edgewood, which is proposing a new lodge, making their beach
accessible to the public while improving the quality of water
running into the lake, is a good example of a company looking
forward. While they have boldly taken a financial risk to plan
for the future other individuals and companies that are
looking to invest here need predictability.

e Lake Tahoe Airport — The city has the opportunity to
envision a new future for the airport. What'’s needed is a
comprehensive, transparent community process to come up with a
master plan for the airport. We must all decide what we want
to do going forward. With the expiration of the 1legal
settlement agreement this year, the city should have made this
a higher priority. Councilman [Tom] Davis and the city manager
recently met with the TRPA and I would like to help jumpstart
the master planning process since the airport is one of the
largest assets we have as a community. I’ve spoken to TRPA
about the airport and they’ve said they’'re ready to work with
the city on a solution but the city must also engage formally
with the League to Save Tahoe and the California Attorney
General'’s Office who sued over the airport.

Why should voters vote for you over someone else?: When I look
at the current City Council the one thing that is missing is
business acumen. We need an experienced business leader. A
business leader who has helped run companies with revenues and
expenses that range from hundreds of millions of dollars to
companies as small as several hundred thousands of dollars.

The second thing missing is someone who is experienced in and



understands all of the most important components of our
economy, tourism.

Third, since we are moving from being gaming centric to
recreation centric, wouldn’t it be nice to have someone who
actually recreated on a regular basis. If you are going to
vote to fund it, it helps to understand and experience 1it.

Four years ago you said you wanted to improve the visual look
of the area. The council that was elected has not done much to
make that happen. If you are elected, what will you propose to
do to make it a reality?: As discussed earlier I would support
code enforcement, work to consolidate shopping centers,
support the Tahoe Valley Plan, go back to the initial intent
of the sign ordinance and use best efforts to resolve the
failed construction site known as “the hole”. Most important,
and in the near term, develop a plan to drive tourism revenues
so all of our retailers can afford to start reinvesting back
into their businesses.

Is there a person or business you would not take a campaign
contribution from?: I would take legally obtained funding up
to $1 million with the understanding that I would donate 100
percent of the amount above $5,000 to local youth, arts and
sports organizations. I would never take funding from any
company or individual who put a stipulation on the donation
and as such, am open to being widely supported.

Tell readers something about yourself that they may not
already know: The most important person in my life is my wife,
Bev, who I cannot imagine living without and without whose
support, I would never dream of running for City Council.



Las Vegas mayor wants Nevada
to have toll roads

By Richard N. Velotta, Las Vegas Sun

Las Vegas Mayor Carolyn Goodman says she’s ready to get behind
a lobbying effort for legislation that would enable the state
to collect tolls on Nevada highways.

At Tuesday’s Las Vegas Convention and Visitors Authority
meeting, Goodman said she would press the issue if it means
Nevada could develop critical highway projects faster.

Nevada 1is the only state among seven in the West that don’t
have tolling authority.

Goodman’s declaration came in the wake of a pair of reports to
the authority board about projects needed to improve
transportation to and from the city. The LVCVA’'s contracted
transportation lobbyist, Tom Skancke, told the board that a
lack of funding is the biggest barrier for completing a list
of projects that would improve the flow of tourists to
Southern Nevada.

“The Highway Trust Fund 1is broke and broken,” Skancke told
board members.

He said lawmakers have been reluctant to raise fuel taxes to
pay for highway infrastructure and that an alternative to
raising taxes would be to charge tolls on highways or for the
use of special traffic lanes.

Read the whole story
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Not all business leaders
behind Brown’s tax initiative

By David Siders, Sacramento Bee

In January, Gov. Jerry Brown traveled to Irvine to meet with
members of the Orange County Business Council, highlighting
what he expected to be widespread business support for his
November ballot measure to raise taxes.

Kaiser Permanente and Occidental Petroleum Corp. had already
committed money to the campaign.

“Business 1s not only supporting it,” Brown said, “but they’re
putting their money where their mouth is.”

Eight months later, the Democratic governor has raised nearly
$15 million, about half of which is from business interests,
including California’s heavily regulated oil and health care
industries.

Yet many chambers of commerce and other business groups remain
on the sidelines, saying higher taxes may damage the economy.

The California Chamber of Commerce is neutral on Proposition
30, which would raise the state sales tax and income taxes on
California’s highest earners.

Even the relatively liberal Los Angeles Area Chamber of
Commerce, Silicon Valley Leadership Group and Bay Area Council
have yet to take a position. ALl three endorsed Brown’s budget
proposal last year, when the governor was seeking tax
extensions to go with billions of dollars in spending cuts.

n

“It’s a very challenging issue for us,” said Jim Wunderman,
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president of the Bay Area Council. “Last year we were talking
about extensions of existing taxes. Now you’re talking about
newer ideas .. The business community at the company level is
mixed on this issue.”

Before a bill-signing event at a Bay Area Council meeting in
Redwood City this week, Brown met privately with Wunderman,
who said Brown brought up the initiative.

Publicly, Brown exhibits little concern. He said it 1is
“amazing” that the state chamber is neutral, a stance that “is
basically clearing the way for us.”

Brown has enjoyed a relatively favorable relationship with
business groups since taking office. The state chamber
commended Brown a year ago when he vetoed four of five bills
identified by the chamber as “job killers.”

The legislation Brown signed in Redwood City also was
encouraging to business groups, consolidating authority for
the state’s international trade and investment program within
the governor’s Office of Business and Economic Development.

“Thirty-seven years ago, my first act as governor was to
abolish the Department of Commerce,” said Brown, governor
before from 1975 to 1983. “I sent someone over there to find
out what the hell they were doing, and they had a bunch of
pamphlets on the floor. I said, hell, let the Chamber of
Commerce do that stuff.

“But over the last several decades I’'ve really come to
understand that a partnership with government and business can
make a hell of a lot of difference.”

Brown has collected major donations this year from labor
unions, Indian tribes and a variety of business interests,
including oil companies, the American Beverage Association and
Blue Shield of California. A political arm of the California
Hospital Association contributed $2 million — more from that



one source than the campaign opposing Proposition 30 has
raised altogether.

“We believe that the state has to have a balance of new
revenues and appropriate budget cuts,” said Jan Emerson-Shea,
a spokeswoman for the hospital association. “And we’ve been on
the cuts side for the last few years, and so we feel that this
new revenue that will be raised through Prop. 30 is a
necessary step to try to bring the state back into some fiscal
health.”

Brown’s tax campaign considers business group endorsements
significant enough to have promoted in July one from the
Valley Industry & Commerce Association, a San Fernando Valley
group. But the lack of broader support from chambers may be
less significant to Brown than it would have been a year ago,
when he relied on them in his unsuccessful effort to persuade
Republican lawmakers to negotiate a tax deal.

Nor is the support of chambers likely as important to Brown
this year as it was to Gov. Arnold Schwarzenegger’s failed
campaign in 2009 for Proposition 1A, which would have extended
certain tax increases. The state chamber’s support for
Proposition 1A, which voters rejected, was considered crucial
during the campaign in part because the initiative was decided
in a special election, where voter turnout tends to be more
conservative than in November.

Schwarzenegger adviser Adam Mendelsohn said, “Getting business
support was definitely more critical in our campaign,” but he
added, “just trying to get as much support as possible is
important, because tax increases are, you know, by their
definition not easy to get passed.”

Public support for Brown’'s tax measure remains above 50
percent, according to polls. But tax increases are difficult
to pass in California, and Brown’'s measure does not include
the kind of state spending restriction that made



Schwarzenegger'’s measure more palatable to business.

“Our message has tried to be very clear,” said Rob Lapsley,
president of the California Business Roundtable, which will
consider Proposition 30 on Sept. 24. “If there’s going to be
revenues, there need to be comprehensive reforms that go with
it.”

He credited Brown for his proposals to reduce pension costs
and to limit the reach of the California Environmental Quality
Act.

“Obviously people want to create a positive working
relationship with the governor for a variety of key issues
facing the business community,” Lapsley said. “Nobody Llikes
taxes, but the business community tries to look at the big
picture. They recognize that the governor is trying to
stabilize California.”

However, he said, “they also recognize that (Brown) doesn’t
have the votes in the Legislature, with the Democrats, to get
any of his real reforms passed.”

The Orange County Business Council, where Brown visited 1in
January, met Thursday to consider his initiative. The group
has yet to announce a position, but it appears to have
reservations.

Lucy Dunn, the council’s president, wrote a blog post in June
critical of the initiative and other calls for increased
funding.

“Millions, billions, gazillions,” she titled her post. “But
where are the reforms and innovations?”



Nevada continues to reel from
housing crisis
By Jennifer Oldham, Bloomberg

Tamara Harris and her neighbors are gambling that lenders
won’'t foreclose on their Spanish-style homes in the Las Vegas
neighborhood of Southern Highlands.

Harris, 38, stopped paying her mortgage three years ago after
her accounting business lost its biggest client and her home’s
value plummeted 52 percent. Some neighbors are also delinquent
on their mortgages.

“There are so many people like me who aren’t paying their
mortgage so they can buy groceries and gas,” said Harris, who
was rejected for loan-modification programs. “It’s creating
this whole false economy.”

As the nation emerges from the worst housing crisis since the
Great Depression, Nevada remains the only state in which the
total value of single-family homes is less than the amount
owed on them, according to second-quarter statistics released
this week by CoreLogic, a Santa Ana data provider.

A 57 percent drop in value since 2006 trapped two out of three
Las Vegas residents in homes worth less than they paid and
caused a steep decline in property-tax collections that — in a
state without income tax — make up a third of city and county
budgets.

Multimillion-dollar property-tax losses required Clark County
probation officers to take over more juvenile offenders, the
county’s school district to deplete its reserves and Reno to
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cut police officers. North Las Vegas declared a state of
emergency in June, citing a 37 percent decline in property-tax
revenue, to an estimated $39 million in 2012 from $62 million
in 2009.

Lawmakers say they’'re concerned that public-sector job
reductions will contribute to a second wave of foreclosures 1in
an economy already reeling from the nation’s worst
unemployment rate. They are working on programs to help
homeowners like Harris.

Housing decline

Other states are also battling high rates of negative equity.
About half of homeowners are underwater in Atlanta, Phoenix,
Orlando, and Riverside, according to Seattle-based Zillow'’s
second-quarter negative-equity report.

The impacts of the housing crisis continue to ripple through
the Nevada economy.

“We’ve never seen the depth of housing decline we’ve seen 1in
Las Vegas,” said Mark Fleming, chief economist for CorelLogic.
“A large majority of Vegas’ housing stock was built during the
housing boom and is much more sensitive to negative-equity
risk as opposed to California, where a much larger segment of
the housing stock was built in prior decades.”

Boom and plunge

Nevada was the fastest-growing state in the country in the
past quarter-century, with more than 6,000 people a month
moving in during the 2000s. That fueled a boom in housing
construction until price appreciation slowed in 2006. Since
then, construction has plunged to 1993 levels, with 75,000
jobs 1lost over five years, according to Colliers
International, a Seattle real estate broker.

Home builders think the inventory of existing homes is being



suppressed by a law enacted last year that requires banks to
present the original deeds of trust before starting
foreclosures, said John Oceguera, the Nevada state Assembly
speaker and a congressional candidate.

Since AB284 took effect in October, foreclosures have plunged.
July’s figures were 71 percent below a year earlier, to 2,827,
according to Irvine-based RealtyTrac Inc., a foreclosure-data
provider.

“A lot of contractors and developers are uneasy about putting
new product on the market — they think there are 40,000 to
50,000 houses out there to be foreclosed upon,” said Oceguera,
who said his own home is 50 percent underwater.

Lawmakers and banks need to discuss a program that would
reduce the principal homeowners like Harris owe on underwater
mortgages in exchange for the lending institution receiving
part of the profit when a house sells, he said.

Delinquency concerns

Nevada’s stagnant housing market precipitated a 33 percent
decline in property-tax collections since fiscal 2009 in Clark
County, which covers an area the size of New Jersey and
includes Las Vegas and about 74 percent of the state’s
population. The decrease prompted county commissioners to cut
2,000 positions from an 8,505-person workforce.

A 45 percent decline in the assessed value of single-family
homes has required the Clark County School District - the
nation’s fifth-largest — to cut $500 million from its budget
in four years, said Jeff Weiler, the district’s chief
financial officer.

In Reno, declining property taxes required the police
department to cut its force 31.5 percent, after its budget



shrank 15 percent from fiscal 2009, said Deputy Chief Tom
Robinson.

To help homeowners like Harris, officials are working on a
proposal that would allow the state to acquire and restructure
mortgages by issuing bonds backed by private investors, said
Johnson, director of the state’s Building & Industry
Department.

Johnson said among his biggest concerns is the rate of
delinquency among underwater homeowners. One in 6 Las Vegas
mortgage holders is 30 days or more past due, according to a
July report from SalesTraq, a Las Vegas provider of housing
research.



