Vail Renaissance allows area
to compete on world stage

Publisher’s note: This is the first of four days of stories
about issues pertaining to Vail. Lake Tahoe News reporters
spent the first week of January in Vail - skiing, eating,
walking, talking, and observing. Today through Jan. 23 we
share some of those experiences and insights with readers of
Lake Tahoe News. The point is not to say Lake Tahoe should be
Vail, but to point out what another ski town is doing. And
with Vail Resorts now owning two ski resorts in Lake Tahoe and
at one time wanting to be a player in the would-be convention
center project in South Lake Tahoe, what Vail is doing very
much pertains to Lake Tahoe.

By Kathryn Reed

VAIL — Lots of money exchanges hands each year among people
who like to travel and those with a place to stay the night.
The vacation rental market is a $24 billion a year business in
the United States.

The town of Vail, Vail Resorts and people in the Vail Valley
want their share and then some of that chunk of change.

The mountain
and the town
of Vail blend
together.
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With travelers having more options these days because every
town seemingly is able to capture a bit of the tourist dollar,
the status quo doesn’t work. Vail looked around about a decade
ago and realized it wasn’'t top dog in the ski destination
market. The Deer Valleys and Whistlers of the world were
cutting into their profitability. (Lake Tahoe is not a threat
— never has been, according to Vail officials.)

“We saw other resorts, specifically Beaver Creek and our
competition in Aspen and other places that were doing new and
interesting things. The traveling public 1is pretty
sophisticated and they like new, shiny things and up-to-date
accommodations. Things we had, but not enough quantity,” said
Ludwig Kurz, who has been in Vail since 1966 and was on the
town council from 1998-2003.

To get back in the game Vail underwent what it calls the
Renaissance over the course of about 10 years. With the Four
Seasons opening a month ago, and the Ritz-Carlton Residences
coming online in 2010, the Renaissance is complete.

The meandering Arrabelle opened three years ago this month.
It’s so monstrous it seems to take over the entire Lionshead
area. The Solaris Residences in Vail proper is also hard to
miss, though it is a mixed use complex. It had owners moving
in last May.

The Renaissance amounted to about $250 billion 1n
redevelopment, according to the town manager.

Kurz said intellectually people understood the need for
change, but emotionally it was a harder sell to get rid of the
old and build something new.

“We are lucky we didn’t have half completed buildings or holes
in the ground,” Stan Zemler, Vail town manager, told Lake
Tahoe News. “A lot of stuff here was controversial. One went



to the public for a vote.”
Height and density concerns were some of the biggest hurdles.

The Vail Homeowners Association, a group of mostly second
homeowners who united in the early 1990s to be proactive in
how the surrounding neighborhoods would be impacted by
development, had major reservations about the various aspects
of the Renaissance.

“Most of it dealt with planning and zoning, master planning,”
Jim Lamont, director of the homeowners group said of the
numerous meetings. “Redevelopment was again a bitter pill for
a lot of these people to swallow. But what we did was wed
solving the community’s original sins with swallowing the
bitter pill of more density.”

He added, “Vail was so crappily built in the first place.”
(The ski resort came first, then the town.)

It took a couple years for the Lionshead master plan to come
together.

“To me, master planning takes time. It’s painful, hard, (and
involves) a lot of debate. But it sets the table for what you
want. It creates a path for what you want and people go down
that path,” Zemler said.

Lamont said his group was able to get heated streets, which he
said is a must for an aging population. The VHA also was
instrumental in how truck-loading docks functioned. Parking
and transportation were issues they raised, too.

These urban renewal areas create tax increment that in turn
pays for public improvements like streetscapes, lighting and
transit.

“We raised enough issues about each new redevelopment project
that things were pretty well vetted before they went under
construction,” Lamont said. “The emphasis was put on



rebuilding.”

Kurz believes the area was successful with the Renaissance
because “we were somewhat tenacious and kept after it.” He
also points to a sophisticated town staff who could handle the
work involved in dealing with the public-private dealings.

“The risk comes in my mind when a developer who is an out of
town person and wants to develop and doesn’t understand the
community,” said Rod Slifer, with Slifer Smith & Frampton Real
Estate. He's seen it all. In 1962, the year Vail ski resort
opened, Slifer was the town’s first and only real estate
agent.

He is not a believer in hiring consultants to make
recommendations about development or redevelopment projects.

“At least in Vail and most other ski areas I'm familiar with,
the local real estate community and local government know what
is needed and what would work,” Slifer said.

Sampling of properties

Vail Resorts has several subsidiaries, all with large bank
accounts. This helps when it comes to remaking the town.
RockResorts and Vail Resorts Management Company are two major
players in the area. Much can be self-financed so bankruptcy
isn’t likely.

The Arrabelle, the lodging property owned by RockResorts, is
huge. It has walkways that lead from one area to the next.
It's hard to know where it ends or begins. Some people think
it’s too tall because it casts a shadow on businesses that
before were bathed in sunlight.

The Ritz Residences had its grand opening in November.

Kyle Denton, broker with Sotheby’s International, told Lake
Tahoe News while on a tour of the property two weeks ago 18 of
the 71 whole ownership units are under contract. They range in



price from $1.75 million to nearly $9.2 million. The square
footage is 1,500 feet to 4,500 feet.

Pre-sales were brisk in 2007 on the $111 million property,
Denton said, with 2008 and 2009 being dead, and now things
picking up.

Wendy Mallas, homeowner association manager for Vail Resorts
Hospitality at the Ritz Residences, said more international
buyers have been inquiring about the property — predominately
South Americans and Mexicans. New Yorkers and Californians are
the biggest domestic markets, along with Texans and people
from Chicago. (These demographics parallel where skiers come
from.)

The Ritz Destination Club has 45 units, with Marriott
International handling the resale. (A Marriott is next door.)
It is managed by RockResorts.

When the Four Seasons opened its third mountain locale at Vail
in December (the others are Whistler and Jackson Hole), it was
able to boast of having the largest suites in the Vail Valley.
The 121 rooms are not ski-in, ski-out, but the heated ski area
is next to the Vista Bahn lift for convenience.

In the first three weeks the 49-unit Ascent condo project was
on the market 26 contracts had been written — this as of Jan.
7. The project is in the town of Avon at the entrance of
Beaver Creek.

Prices range from $350,000 to $1.1 million. Even though they
are moving, the original asking price in 2008 was more than 50
percent higher.

Inspirato is a company launched by Brent Handler, co-founder
of Exclusive Resorts. Members have access to 40 luxury
residence in ski destinations like Vail, Beaver Creek, Aspen,
Snowmass and Dear Valley.



He has found a niche market for those who can pay a $9,500
initiation fee, $2,500 renewal fee and market prices each
night. People want luxury accommodations, the amenities that
go with them and flexibility in where and when they travel.

What'’s next?

Ever Vail, a Vail Resorts proposed development, is wending its
way through the regulatory process, with the possibility of
being permitted this year. At $1 billion it is the single
largest development ever proposed for Vail.

The multi-faceted project would cover about 12 acres — about
the same size as the hole in South Lake Tahoe where the
convention center project sits in foreclosure. This also
compares to Lionshead and Vail Village that are each about 55
acres.

Literature from the company says, “Our fiscal analysis
estimates Ever Vail will generate one time revenue of more
than $30 million for the town of Vail, as well as $7.6 million
at build-out in ongoing annual revenue that includes nearly $5
million from tax increment financing.”

Kristin Kenney Williams, spokeswoman with Vail Resorts
Management Company, acknowledges the large amount of inventory
in the Vail Valley that is not sold and how some believe the
area is overdeveloped.

’

“We can’t rest on our laurels,” she said sitting in the
members’-only bar at the Ritz Residences. She said the company
is putting itself in a position to be ready for when the
market fully turns around.

“We don’t want to cannibalize Vail Resorts or others that are
here,” Williams said.

She says it will be like creating a new neighborhood.

She anticipates the soonest construction would start on



buildings would be three years. Moving the frontage road that
splits the property and cleaning up the toxics from the former
gas station need to be handled first.

The plan is for a 102-room RockResorts hotel to be part of the
mix. A gondola to service this area is also on the books. More
than 400 residential units will also be part of it.

Williams estimates Ever Vail will bring about 2,000 new
visitors a day to the area, with about half of them being
skiers.

“That will in no way encroach on the mountain,” Williams said.

(One reason Vail does not have six-pack chairlifts is so fewer
people at once are disembarking from a lift, so it keeps the
flow on the mountain more manageable.)

How Ever Vail will impact travel on Interstate 70, the main
artery to Denver, remains to be seen. Williams said it is a
concern all parties are looking into.

Other things about Vail

Like South Lake Tahoe, about 70 percent of the homes in Vail
are not occupied by the owners. They are second homeowners.

Eagle County unemployment was at 9.55 percent in October. Vail
does not keep those stats. South Lake Tahoe’s unemployment
topped 17 percent in November.

Vail’s population is about 5,000 people. South Lake Tahoe’'s 1is
close to 25,000.

The Vail Valley is about 35 miles long. The closer the
property is to the slopes, the more expensive it is. People
commute from the outer reaches, much like driving from the
Carson Valley or Carson City to Tahoe.

Beaver Creek, a Vail Resorts ski mountain, expects to have the



draft environmental impact statement of its improvement plan
released in the first half of this year. The mountain needs
beefing up before it hosts the World Championships in 2015.

The ski resort owned much of the land in Vail. Land for the
hospital was donated by the resort, with a deed restriction so
it remains a medical facility.

The focus of Vail Resorts is on the destination visitor,
ideally who flies into the Eagle County airport and never
needs a car. The Vail Homeowners Association is pushing for an
international terminal at Vail Eagle airport.

Vail ski resort is in Eagle County, not the town of Vail. But
all the development is in the town.

Parking is an issue in town. Since 1973, the town has spent
$21 million on garages with 2,400 spaces. About 6,000 vehicles
use the garages each day, according to Transportation Manager
Mike Rose. The town is responsible for another 400 free spaces
in the area.

Parking is free after 3pm, with other incentives.

One issue is people must use the garages at $25 day when there
is vacancy or else face a $60 ticket for parking on the free
frontage road.

Vail Resorts is responsible for about 90 percent of marketing
in the winter. The town through a dedicated lodging tax has
about $1 million to spend on summer special events. The town
of Vail has a Special Events Commission to handle that. Events
are geared toward locals and tourists.
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Parts of South Lake Tahoe
without power

Updated Jan. 19 4:55pm: Randy Kelly with Liberty Energy and a
longtime NV Energy employee in South Lake Tahoe said a tree
went across a power line, knocking out power for a few hours
Tuesday night in the Tahoe Island area. The company has no
plans at this time to inspect trees/limbs that may be waiting
to fall.

By Kathryn Reed

Power went out in parts of the Tahoe Island area of South Lake
Tahoe just before 7pm Wednesday night.

Liberty Energy, the company now responsible for keeping the
lights on on the California side of the Lake Tahoe Basin, did
not know why the outage occurred or how many customers are
affected.

Spokesman Mark Johnson told Lake Tahoe News at 7:54pm the
company is looking into the issue.

A bit of irony is Liberty Energy hosted a lunch meeting
Wednesday with head honchos Bob Dodds and David Pasieka going
on and on about customer service and their ability to handle
outages.

Liberty, a subsidiary of CalPECO, took over Nevada Energy’s
45,000 California customers at 12:01lam New Year'’s Day.

Liberty is buying power from NV Energy. The latter decided it
wanted to divest itself of California customers so it could
focus on one state. Dodds, at the meeting, said NV Energy
would be handling substations in California for Liberty.
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Brown’s prison plan doesn’t
consider overcrowded county
jails

By Brad Branan, Sacramento Bee

Gov. Jerry Brown’s plan to transfer state inmates to county
jails faces a simple obstacle: Many jails don’t have the space
to hold them.

Just as the state has struggled with prison overcrowding, some
counties have had their own problems keeping inmates locked
up. Statewide, tens of thousands of inmates are released early
from county jails each year because of space constraints.

Jail crowding was on the minds of many sheriffs when Brown
announced in his budget proposal last week his plan to give
them responsibility for more than 40,000 lower-level offenders
and parole violators.

“We don’t have the space,” said Sacramento County Sheriff
Scott Jones, who once ran the county’s two jails. “The Main
Jail is full or over-full every day.”

If Brown’s plan is approved, Jones and other sheriffs say,
they would have to release inmates early to make room for
state prisoners.

Administration officials say they are still working on the
plan and hope to come up with ways of helping counties with
limited jail space. One option would be through AB 900, which
authorized $7.4 billion in bonds for jail construction and
rehabilitation projects four years ago.
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Jails in 20 counties — including Sacramento, Placer, Yolo and
EL Dorado — are under court orders to release inmates when
they become too crowded. Jails in the four counties often
operate at or near capacity.

Read the whole story

Serious 1injury accident on
Kingsbury Grade

By Reno Gazette-Journal

One person is hospitalized with substantial injuries after an
accident on Kingsbury Grade this morning.

At 8:49am, Nevada Highway Patrol was dispatched to an injury
crash near Juniper Lane approximately three-quarters of a mile
east of Highway 50 on Highway 207.

The crash investigation indicates that a black Jeep Cherokee
was traveling eastbound on Highway 207 driven by a 19-year-old
female from Stateline that crossed over the center line for
unknown reasons, striking a blue bus driven by Randy Briney, a
53-year-old Carson City resident, in the left front with the
left front of the black Jeep.

Read the whole story
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Warm weather taking toll on
Sierra snowpack

By Jeff Delong, Reno Gazette-Journal

Nearly a week of unseasonably warm weather took its toll on a
still-bountiful Sierra snowpack, with no new storms expected
anytime soon.

Temperatures across the Reno-Tahoe area are expected to drop
about 20 degrees today, slowing the snowpack meltdown.

Experts now are looking to February to bring back storms
needed to keep the snowpack deep, providing needed water for
next summer.

This season's
next snow may
show reduced
water content.
Photo/Kathryn
Reed

“We’'re losing a little, but the bigger concern is just no
storms coming,” said Dan Greenlee, snow surveyor with the U.S.
Natural Resources Conservation Service.

After a series of heavy December storms layered the mountains
in white, January arrived with a snowpack at twice-normal
levels. Storms petered out, and temperatures rose, with the
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Lake Tahoe Basin’s snowpack dropping from 227 percent of
average on Jan. 1 to 176 percent on Tuesday.

Read the whole story

South Shore business expo

Lake Tahoe South Shore Chamber of Commerce’s annual Business
Expo is March 25 from 4-8pm at MontBleu casino in Stateline.

Ski report: Temps are
dropping a bit

Slather on the sunscreen.

Here 1s the ski report from Curtis Fong, the Guy from Tahoe.
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History: Sorting through the
Pony Express routes

Publisher’s note: This is from the September 1973 Lake Tahoe
Historical Society newsletter.

By Chuck Lucas

This summer was one of my best in many aspects, and had
additional interest for me since I was asked to do a Campfire
series at the El Dorado Campground. The presentations were
given on Friday evenings at dusk; covering a span of seven
weeks. Shown were the films “Washoe” and “Lake Tahoe”,
followed by a 45 minute talk keyed to some aspect of South
Lake Tahoe’s unique history. The series averaged 65 persons in
attendance. As I met a great many interesting people, it was a
rewarding experience for me.

g o Since I was asked to comment in an article
concerning my impressions of the series, 1
will try to give a few highlights. First, let
me begin by saying that I personally feel that
the series was a fine success and good public
relations channel for the Society.

At the conclusion of my weekly presentation, I would try to
answer the many questions from the visitors in attendance. At
the end of the film “Washoe” I was asked if the Indians ate
the hot rocks dropped into the mush for cooking. Most
guestions were sincere attempts at obtaining answers, however.
I think the classic was asked by a gentleman from the mid-
west: “Why didn’t they sail the steamers out of the Lake
rather than sink them?” Of course, embarrassment followed when
he found the only outlet to be a shallow one which terminates
in the desert.

In my quest for authentic information I ran across conflicting
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dates. I was asked about them by visitors, and then took the
plunge to come up with accurate answers. The problem was as
follows: April 3, 1860 saw the fist eastbound pony leave
Sacramento for St. Joseph, Missouri on the 10 day Pony
Express. On April 28, 1860 the first pony ran into Yank'’s
Relay Station. The question: If that was the first pony what
happened between April 3 and April 287 Surely the rider wasn’t
lost somewhere for 25 days! Through the assistance of the
Nevada State Museum, Carson Valley Historical Society, Mormon
Station Museum, many authors and maps I located the answer,
which I would like to share with you.

The first eastbound pony left Sacramento April 3, 1860, the
mail arriving at St. Joseph April 13. The fist westbound pony
left St. Joseph April 3, the mail arriving Sacramento April
14, 1860. The first two westbound rides were made from Genoa,
Nevada via Woodford’s, up West Carson Canyon to a station in
Hope Valley. From Hope Valley the route continued to the
vicinity of Caples Lake, possibly changing horses at Kirkwood
and then down the Canyon [Silver Fork?] to Placerville. The
third eastbound ride went to Strawberry, over Slippery Ford to
Echo Summit, down Hawley Trail, over Luther Pass to Woodford’s
and thence to Genoa. The fourth eastbound ride took the same
route as the third ride to Echo Summit. From the Summit the
rider sped down the Johnson Emmigrant Road [Meyers Grade] to
Yank’'s Station on April 28 and then on to Friday’s Station.

The route was changed after the first few weeks of service, to
Genoa via the newly completed Kingsbury Grade and over Daggett
Pass, for several reasons. One reason being that it was
shorter and more direct, the other being that the Piute Indian
raids on the stations east of Buckland’s Station threatened to
lengthen the promised 10 day east-west service.

The pony rider had their east-west runs just as a truck driver
today would have a route assigned to him.

The South Tahoe relay, or remount, stations were an integral



part of the Pony Express from April 1860 to October 1861.
During the summer of 1860 the Overland Telegraph Company
repaired and improved their line from Placerville to Fort
Churchill. The line was extended eastward the following year
and connected with Salt Lake City on October 24, 1861, thus
forming thru service between Omaha and San Francisco.

Two days after the wires were connected to Salt Lake City, the
last pony rode into Yank'’'s Station, October 26, 1861.
Bankruptcy, Civil War, and the telegraph brought an end to the

Mpony" .

The Overland Mail now carried letters and papers between
Carson City and Salt Lake City. Wells Fargo and Co. contracted
between Carson City and Placerville, but it was the coaches of
the Pioneer Stage Line which subcontracted to carry passengers
and mail between these two points; thus serving Lake Valley.

Little League signups about
to begin

Signhups are about to start for South Tahoe Little League for
boys and girls ages 4 1/2 up to age 12.

Dates are Feb. 4 6-7pm at the South Lake Tahoe Ice Arena; Feb.
8 and Feb. 10 from 6-7:30pm at Kahle Community Center in
Stateline; and March 2 from 6-7:30pm at the ice rink.
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Generation Green students
receive different kind of
learning

Members of the Generation Green of Lake Tahoe, a partnership
club of the U.S. Forest Service that promotes community
stewardship and leadership, had the opportunity to meet with
the U.S. State Department appointed Cultural Ambassadors and
Grammy Award-winning band O0ZOMATLI.

The band members, in town for a concert at
MontBleu in Stateline, talked to the students
about the importance of seeking education and
new opportunities.
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